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“The rich rules over the poor, and the borrower is slave to the lender.”
— Proverbs 22:7

“He who refuses to rule is liable to be ruled by one who is worse than himself.”
— from Plato’s

Divided by Debt - .
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Don’t want to be a richer man
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2. A bit of a surprise: Americans

' L & have decreased their borrowing and increased their
( saving. 1 ! $
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3. Quite a surprise: Some financial commentators
and politicians have been critical
of cautious financial insti-
tutions and thrifty individuals.
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The flow of credit is the
lifeblood of our economy.

- President Barack Obama
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, Why Saving is Killing the Economy.
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Credit is like lighter fluid on charcoal; it gets

things started faster. . $ $
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Credit expands purchasing power; i.e., it allows
people to buy more things. * " !
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Borrowers may forfeit future financial oppor-
tunities. ) " C
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Abundant credit usually results in price
increases. O $
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Here’s a quick quiz
on a financial
concept. Do you
know the answer?

The homeownership rate is the percentage of
residential single-family homes that are owner-
occupied.

What is the approximate homeownership rate in
the United States?

a. 47 percent
b. 53 percent
c. 59 percent
d. 67 percent
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Because of its lighter-fluid-like impact, politicians
often enact legislation to facilitate credit in favored

segments of the economy. 1 - ,
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Credit may encourage reckless or undesirable
behavior. <
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There are still financial instruments that
can serve as safe and productive
repositories for your dollars.
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A leveraged approach C
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intelligent response to the contraction of credit is to
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accumulate assets — to save. A (
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e WHERE DO YOU STAND ON THE DEBT DIVIDE?
ARE YOU A BORROWER WITHOUT ASSETS?

e WHO CONTROLS YOUR FINANCIAL DESTINY?

e THERE ARE STILL GOOD PLACES TO SAVE!

Whole Life Insurance:
A Unique Asset Class
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But what if whole life insurance is neither
insurance nor investment, but a unique asset class on

its own? / $ ¥
@) ' “Life Insurance as an
Asset Class: A Value Added Component of an Asset
Allocation.” . 8! 'O '
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1 Riders may incur additional costs.
2Policy benefits will be reduced by withdrawals, loans and loan interest.

IS WHOLE LIFE INSURANCE PART OF YOUR
PORTFOLIO?

IF SO, IS IT PROPERLY MANAGED?

IF NOT, WHY NOT FIND OUT IF ADDING WHOLE
LIFE CAN MAKE YOUR FINANCIAL PICTURE

EVEN BETTER!

FINANCIAL LITERACY QUESTION (from page 3)

Answer: d. Using the most recent statistics, the US
homeownership rate peaked at 69 percent in 2004, but has
been relatively steady over the past decade.

It is interesting to note that both homeownership and
housing prices increased dramatically following World War
Il, when government initiatives made it easier for average
Americans to buy homes. According to U.S. Census
statistics, the homeownership rate in the 50 years prior to
World War 11 (1890-1940) was never higher than 47
percent. As mentioned in the previous article, attractive
credit policy both increased demand and raised prices.

Material discussed is meant for general illustration and/or informational purposes only and it is not to be construed as tax, legal or investment advice. Although the information has been gathered from sources
believed reliable, please note that individual situations can vary, therefore the information should be relied upon when coordinated with individual professional advice.
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