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“Unfortunately, no one g ) 1
can be told what the i 0% 4

Matrix is. You have to

see it for yourself.” Entering the Million-Dollar Matrix
- Morpheus, from The Matrix E
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THE MILLION DOLLAR MATRIX
MONTHLY DEPOSIT NEEDED TO ACCUMULATE $1 MILLION
ANNUAL
RETURN
At... 12% | $12,123 $4,304 $1,982 $1,001 $527 $283 $154 $84
10% | $12,807 $4,841 $2,393 $1,306 $747 $439 $261 $157
8% | $13,520 $5,430 $2,871 $1,686 $1,045 $667 $433 $285
6% | $14,261 $6,072 $3,421 $2,154 $1,436 $991 $698 $500
4% | $15,033 $6,769 $4,050 $2,717 $1,939 $1,436 $1,091 $843
2% | $15,835 $7,522 $4,760 $3,387 $2,568 $2,026 $1,643 $1,359
In...| 5years 10years 15years 20 years 25 years 30years 35years 40 years




Remember: The Matrix is not real life — it's + % E - 1
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With longer time periods, the challenge is
consistency, both in deposits and rates of Where Are You in the Matrix?
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Making The Matrix Work For You
In terms of accomplishment, accumulating $1
million by saving is still a big deal.
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How much are you saving each month?
The Matrix gives you some perspective
on whether you ought to be looking to
save more...
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WHERE ARE YOU IN THE MATRIX?

IS YOUR FOCUS ON HIGHER RETURN, OR
MORE SAVING?

COULD YOU BENEFIT FROM GREATER
FINANCIAL EFFICIENCY?

Here’s a quick quiz on a
financial concept.

Do you know the answer?

Conventional financial wisdom says the long-term trend
of financial markets is generally upward. Even considering
the declines over the past 18 months, what was the annual
rate of return for the S&P 500 stock index for the 10-year
period ending 3/31/2009? (Source: BTN research)

a. 5.2 percent c. 1.2 percent
b. 3.4 percent d. -3.0 percent

Buy-and-Hold Strategy:

Hanging on... or gone for good?
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retail investors don’t hold what they buy.
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Throughout the 15-year history of QAIB,
which encompassed periods of
unprecedented market upswings as well as
last year’s drop, the “average investor” has
continuously achieved 20-year results that
have lagged what the oft-quoted return
statistics would lead investors to believe are
achievable. Why? There is one simple
reason:

When the going gets tough, investors
panic.
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realize 20-year profits because they never
stay in the market that long.
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An End to Buy-and-Hold Stock Investing?
" $4H % EconWatch (

More Investors Say Bye-Bye to Buy-and-Hold
'Wall Street Journal ) 7

Buy-and-Hold in Disrepute
'Forbes ) 7 (
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The “Sage of Omaha”

is Optimistic
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529 Plans Prove Problematic
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“...the public's faith in 529s appears to be
based partly on a false premise: that state
bureaucrats are good at managing other
people's money.”
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FINANCIAL LITERACY QUESTION (from page 3)

Conventional financial wisdom says the long-term trend
of financial markets is generally upward. Even considering
the declines over the past 18 months, what was the annual
rate of return for the S&P 500 stock index for the 10-year
period ending 3/31/2009? (Source: BTN research)

coop

5.2 percent
3.4 percent
1.2 percent
-3.0 percent

Answer: d.

The steep losses in 2008 wiped out all the gains from the
previous nine years. According to BTN research, this 10-
year period represents the eighth-worst decade for S&P
investing since the S&P was established. (The worst 10-
year period, from August 31, 1929 — August 31, 1939,
registered total losses averaging -5 percent each year.)
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