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“Life is difficult. Once we accept that, it becomes less difficult.”

Everybody Wants
Whole Life Insurance
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For one reason or another, everyone
wants whole life insurance.
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Do Americans want a 401(K)... or do they really
want Whole Life Insurance?
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- M. Scott Peck

After watching her account drop 44% last
year, Kristine Gardner, a 35-year-old information
technology project manager in Longview,
Washington, feels no sense of security. “There’s
just no guarantee that when you’re ready to
retire you're going to have the money,” she
says. “You either put it in a money market which
pays 1%, which isn’t enough to retire, or you
expose yourself to huge market risk and you
can lose half your retirement in one year.”

Many retirement experts have come to a
similar conclusion: The 401(k) system, which
has turned countless amateurs like Ms. Gardner
into their own pension-fund managers, has
serious shortcomings.
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market meltdown near the end of their working
careers can ...blow their savings to smithereens.”
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5 “That seems like such
a fundamental flaw. It’s so crazy to have a system
where people can lose half their assets right before
retirement.”
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Peg Kelley, a 58-year-old small-business
consultant in Watertown, Mass. didn’t contribute
anything to her 401(k) last year. Instead, she’s
been focusing on paying down credit-card debt
and building up an emergency reserve in case
the bad economic times turn worse. She’s also
still paying off an $8,000 loan she took from her
401(k) plan four years ago to buy a new car.

After reliving the dot-com market meltdown,
which knocked $100,000 off her retirement
savings, she moved her entire 401(k) from
diversified stock and bond holdings into cash-
like investments early last year.

“I'm not going to get rich on my 401(k),” she
says, “but also don’t want to get poor because
of it.” She had hoped to retire early, but now
figures she won’t quit work before age 65.
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Do Americans want a “Medical Expense
Fund”... or do they really want Whole
Life Insurance?
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“A 65-year-old couple retiring today will
need on average a tidy $200,000 set aside
to pay for medical costs in retirement,
according to an annual Fidelity Investment
study released this week.”
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Life and Health Advisor & % focus of whole life insurance policies is consistent,
G" guaranteed, long-term cash value growth.
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they really want Whole Life Insurance? 4 712 #

No one really argues the of whole life insurance;

the issue is the perceived of obtaining them.
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“Yeah but...” There’s Up-Front
Commitment, and Delayed Gratification!
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“Yeah but...” Is Anything Really Secure
in This Economy?
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Fortunately, the life insurance industry has
almost none of the problems of Wall Street...
Until recently, permanent life insurance was
arguably the financial industry's most complex
instrument. Fortunately, due to its complexity,
life insurance is highly regulated to assure there
are always sufficient, safe assets to honor its
guarantees. This is referred to as statutory
accounting. For more than 100 years, every life
insurance death benefit has been paid.

All life insurance companies use statutory
accounting. In addition, publicly traded
insurance companies use GAAP accounting. It
allows them to report the expected profitability
of products that require reserves to back their
contractual liabilities.
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“Yeah but...” It’s Too Complex and Too
Boring for Media Sound Bites
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Bottom Line: Everyone wants
Whole Life Insurance
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PUMPING UP YOUR
CREDIT SCORE
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Five things you can do.
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1. Know your FICO score.
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2. Pay your bills on time. B ™ % o B " %
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Material discussed is meant for general illustration and/or informational purposes only and it is not to be construed as tax, legal or investment advice. Although the information has been gathered from sources
believed reliable, please note that individual situations can vary, therefore the information should be relied upon when coordinated with individual professional advice.
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